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ORIGIN COME-OO 

INFO OCT-01 CIAE-00 DODE-OO EB-07 NRC-07 NSAE-00 USIA-15 

TRSE-00 EUR- 12 ERDA-07 ISO-OO /049 R 

DRAFTED BY OPERATIONS DIV:DFFLYNN:MRB 
APPROVED BY EB/ITP/EWT: AJREICHENBACH 
COMMERCE/OEA:CCSWANSON 

012701 

R 050210Z AUG 76 
FM SECSTATE WASHDC 
TO AMEMBASSY ROME 

UNCLAS STATE 193733 

EXCON 

E.O. 11652: N/A 


TA;S: ESTC, IT 


SUBJECT: EXPORT ADMINISTRATION PROBLEMS OF SELENIA SPA 
UNDER THE DISTRIBUTION LICENSE AND FOREIGN-BASED 
WAREHOUSE PROCEDURES 

REF: (A) ROME 9478, (B) ROME 8264, (C) EAR 374.3(C) (1) 

(D) 373.3(1) (3), (E)373.3(I) (4), (F) 373.4(F) (2), 

(G) 373.4(F) (3) 

1 . THE INFORMATION PROVIDED TO SELENIA BY FAIRCHILD WAS 
CONSISTENT WITH THE PROVISIONS OF PART 376.12 OF THE EXPORT 
ADMINISTRATION REGULATIONS REGARDING THE USE OF U.S. 
PARTS AND COMPONENTS IN FOREIGN END-PRODUCTS. SELENIA 
SHOULD BE AWARE OF U.S. POLICY SINCE THE FIRM LIMITED 
DISTRIBUTION TO FREE- WORLD COUNTRIES ON THE FORMS IT 
PREPARED FOR PARTICIPATION IN THE DISTRIBUTION LICENSES OF 
BOTH AMPEX AND VARIAN. 

2. CONSISTENT WITH THE PROVISIONS OF PART 376.12, HOWEVER, 
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DATED 11-74 (FORMERLY FC-243) INDICATED IN ITEM 5(B) THAT 
THE GOODS TO BE IMPORTED FROM FAIRCHILD "WILL BE PROCESSED 
OR INCORPORATED BY US INTO THE FOLLOWING PRODUCTS 
ELECTRONIC EQUIPMENT.. .FOR DISTRIBUTION IN ANY COUNTRY 
TO WHICH THE U.S. EQUIVALENT MAY BE EXPORTED UNDER GENERAL 

LICENSE G-DEST. PRIOR APPROVAL BY OEA WILL BE REQUIRED 
ON A CASE-BY-CASE BASIS FOR DHE INCORPORATION OF U.S.- 
ORIGIN PARTS IN END PRODUCTS, THE U.S. EQUIVALENT OF 
WHICH MAY NOT BE EXPORTED TO DESTINATIONS IN COUNTRY 
GROUPS Q, W, Y, OR Z E.G., AIR TRAFFIC CONTROL RADAR 
SYSTEMS THAT ARE UNDER INTERNATIONAL (COCOM) CONTROL. 

(FYI - APPROVAL OF A TRANSACTION WOULD BE LIKELY IF THE 
U.S. HAS CONCURRED IN A COCOM EXCEPTION CASE SUBMITTED 
BY ITALY.) HABIB 
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